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MCI Communications
Corporation

1801 Pennsylvania Avenue, NW
Washington, DC 20006

October 25, 1996

Mr. William F. Caton
Secretary
Federal Communications Commission
Room 222
1919 M Street, N.W.
Washington, D.C. 20554
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DOCKET FILE COpy ORIGINAL

Re: Implementation of the Telecommunications Act of 1996: Reform of
Filing Requirements and Carrier Classifications; CC Docket No. 96
193

Dear Mr. Caton:

Enclosed herewith for filing are the original and four (4) copies ofMCI
Telecommunications Corporation's Petition for Clarification regarding the above
captioned matter.

Please acknowledge receipt by affixing an appropriate notation on the copy of the MCI
Petition for Clarification furnished for such purpose and remit same to the bearer.

Sincerely yours,

Alan Buzacott
Regulatory Analyst
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REC'IEIVED
Before the Iocr 25 f996

FEDERAL COMMUNICAnONS COMMISSION FEOOW.COIIIlJNtA
Washington, DC 20554 ~OF~~ISSKlN

In the Matter of:

Implementation of the
Telecommunications Act of 1996

Reform of Filing Requirements
and Carrier Classifications

)
)
)
)
)
)
)

CC Docket No. 96-193

MCI PETITION FOR CLARIFICATION

Pursuant to Section 1.429 of the Commission's rules, MCI Telecommunications

Corporation hereby submits this petition for clarification of the Commission's Order and

Notice of Proposed Rulemakin~ (Order), FCC 96-370, released September 12, 1996 and

summarized in the Federal Register on September 25, 1996.

The Order implements Section 402(b)(2)(B) of the Telecommunications Act of

1996 (1996 Act), which provides that "[t]he Commission shall permit any common

carrier ... to file ... ARMIS reports annually, to the extent such carrier is required to file

such ... reports." In the Order, the Commission amended its rules to specify that carriers

must file the ARMIS quarterly report, 43-01, and the ARMIS semi-annual service quality

report, 43-06, once each year. I The Commission also directed the Common Carrier

IARMIS Reporting Order at ~4.
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Bureau to make any changes to the form and content of these reports necessary to

accommodate the change from quarterly and semi-annual filings to annual filings. 2

MCI requests that the Commission clarify that carriers will be required to report

the same information in the new annual 43-01 report as they have in the quarterly reports.

In particular, MCI requests that the Commission clarify that carriers are still required to

report cost and revenue data by quarter. Instead of filing the quarterly data in separate

reports, as is the case today, carriers will be permitted to file the quarterly data in a single

annual report.

Continued reporting of quarterly cost and revenue information will provide the

Commission with a consistent data series, allowing comparison ofcarrier operations with

prior years. In addition, as MCI has noted on several occasions, quarterly variations in

LEC expenses must be scrutinized to ensure that LEes do not use disproportionate fourth

quarter expenses to reduce their reported rate of return.3 Even though many LECs have

elected the no-sharing 5.3 X-factor, that election is annual, and accurate rate ofretum

reporting continues to be essential to the Commission's monitoring of its price cap

regIme.

3~, ~, In the Matter of 1992 Annual Access Tariff Filings, Memorandum
Opinion and Order Suspendin~ Rates and Desi~natin~ Issues for Inyesti~ation, 7 FCC Rcd
4731,4734.
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It would not be burdensome for carriers to continue reporting cost and revenue

data by quarter, as carriers' accounting systems are already designed to track costs and

revenues on a quarterly basis. On the other hand, reporting of annual cost and revenue

information alone would not significantly reduce the burdens on LECs, as they would

presumably continue collecting this information on a quarterly basis. Quarterly reporting

is the norm for corporate financial reporting.

Nothing in the 1996 Act limits the Commission's ability to require the reporting

of quarterly cost and revenue data. Section 402(b)(2)(B) governs only the frequency of

ARMIS reports; it places no restrictions on their form or content. Because the 1996 Act

in no way requires the new annual ARMIS reports to contain only aggregate data for an

entire year, MCI requests that the Commission clarify that carriers must continue to

report cost and revenue data by quarter.

Respectfully submitted,
MCI TELECOMMUNICATIONS CORPORATION

A~
Alan Buzacott
1801 Pennsylvania Ave., NW
Washington, D.C. 20006
(202) 887-3204

October 25, 1996

3



STATEMENT OF VERIFICATION

I have read the foregoing and, to the best ofmy knowledge, information, and belief, there
is good ground to support it, and it is not interposed for delay. I verify under penalty of
perjury that the foregoing is true and correct. Executed on October 25, 1996.

~~
1801 Pennsylvania Avenue, NW
Washington, D.C. 20006
(202) 887-3204



CERTIFICATE OF SERVICE

I, Stan Miller, do hereby certify that copies of the foregoing "MCI Petition for
Clarification" were sent via first class mail, postage paid, to the following on this 25th
day of October, 1996.

Ernestine Creech**
Common Carrier Bureau
Accounting and Audits Division
Federal Communications Commission
Suite 257
2000 L Street, NW
Washington, DC 20554

International Transcription Service**
2100 M Street N.W.
Suite 140
Washington, D.C. 20037

Mary McDermott
Linda Kent
Charles D. Cosson
Keith Townsend
USTA
1401 H Street, NW, Suite 600
Washington, DC 20005

Richard McKenna, HQE03136
GTE Service Corporation
P.O. Box 152092
Irving, TX 75015-2092

Jay C. Keithley
Sprint
1850 M Street, NW
Suite 1100
Washington, DC 20036

Alan N. Baker
Ameritech
2000 West Ameritech Center Drive
Hoffman Estates, IL 60196

Lawrence W. Katz
Bell Atlantic
1320 North Court House Road
Eighth Floor
Arlington, VA 22201

David L. Meier
Cincinnati Bell Telephone
201 E. Fourth Street
P. O. Box 2301
Cincinnati, OH 45201-2301

William B. Barfield
M. Robert Sutherland
BellSouth
Suite 1700
1155 Peachtree Street, NE
Atlanta, GA 30309-3610

Campbell L. Ayling
NYNEX
1111 Westchester Avenue
White Plains, NY 10604

Marlin D. Ard
April J. Roadwald-Fout
Lucille M. Mates
Pacific Bell and Nevada Bell
140 New Montgomery Street, Rm. 1526
San Francisco, CA 94105



Joe D. Edge
George Galt
Drinker Biddle & Reath
901 15th Street, NW
Washington, DC 20005

Jonathan W. Royston
SWBT
One Bell Center, Room 3520
St. Louis, MO 63101

Paul J. Berman
Alane C. Weixel
Covington & Burling
1201 Pennsylvania Ave., NW
P. O. Box 7566
Washington, DC 20004-7566

Teresa Marrero
Teleport
Two Teleport Drive
Staten Island, NY 10311

Robert B. McKenna
US West
Suite 700
1020 19th Street, N.W.
Washington, DC 20036

Hand Delivered**

~~
Stan Miller


